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Impact of Board Composition on the Introduction of ESG Executive Compensation
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(Abstract)
The incorporation of ESG indicators into executive compensation (ESG executive
compensation) is gaining attention. This raises the question of what kind of companies
introduce ESG executive compensation. Since the board of directors decides executive
compensation, this study analyses the impact of the board’s composition on the
introduction of ESG executive compensation. We used the ratio of independent outside
directors and the ratio of female directors, which are representative indicators of the
composition of the board of directors, as explanatory variables. The presence or absence
of ESG executive compensation was considered the explained variable, with control for
variables that may affect both. We then conducted a logit analysis using fiscal year 2023
data collected from 1,317 listed Japanese companies and found that both the ratio of
independent outside directors and the ratio of female directors have a significant positive
relationship with ESG executive compensation. This indicates that companies with a
higher ratio of independent outside directors and a higher ratio of female directors are
more likely to introduce ESG executive compensation, aligning with the results of

previous research based on overseas data.
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AR L TH AT T Y 7 4 2RO DENEDIERIL L TS, 2T FEY T 412
SOV AT TV T o (R rlaetE) LREE - 20V X7 F e 7o (FifenlRetk) &
WO IR D 2ODMEENRH LM, WERDLNTNDLDIE, BEE - a0 27 el 7 o
ZBELTCRMEOH AT FEY 7 4 HIRET S LV ) win-win O FEMETH 5.

EHOBEELBELRIREEZITOOREETHLOT, BBV ATFEY T o 2EMR L
BE 24T O SN B OHBHIKIL L TW 5. ZREOHWEEATH LD E LT, FAIC
T HEFRN—T gy, BEMIIFEERNSH S, Lizno T, ERMICY ATl
TAEEBLEEFEEEDDHZ L (LT TESG HE#HM o) 1, SRy 27Iv
U7 4 xR EREBET 2 1 OOERTHLHEBEZXDH I ENTEDH. HEHRINOPHL A% Tk
ET DO TH L. T ED LS 7B ORERD ESG 7% B il o\ % Fin
fbT2DTHA 9 H.

ESG #E MBI L CiE, #sto@ix iz <, b2BETH 2021 4 6 AWGTOa—R
L— R NRF X« a— R T ESG ifE~DORIEN—EROOND L2722 L, 2019
E 6 HORFERER [T N—T « HARF U R« VAT KT 5 EB R <° 2022 4F 3 H
D—fEALFE NGRS [{E3ED ESG ~DO Y #AEHEIZ BT D st & TESG i
FELAR— R R ETEOEREMENREDNZZLEREND, DAEDOS LKL IZTDEA
EHEDTND.

ESG % E#il 4 & 2 0F78121%, (1) ESG & ERMNSAEORISIZ ED X 5 728 % KIF
T O (ESG ZERMZFHIR E L=, (2) k57 EEoathic ESG % B Hi %
WAT LR S 500 (ESG EMM AR L Licmot) Lo 200K RS 5.
EL L OB TIE 2019 FELIFREFELHIML T D (Velte, 2024) . HHD
ESG % EHMMOPEZERIHTIZBE LT, bRETH B D (2022) 12 & - CTHREMERIFE
MIRINTNDR, BT LH RN RSN TWD LIS 2R, EZTABTIE, b
MEREOT —HZHDSNT, FRHCERIESOMEIZERZH TT, ESG HEHRMOEA
L DBMRE ST 5.

LUFARR T, 9 2 @i CHRITIE 2B E 2 CTIGRABEEL, 5 3 8 CIHAIE O A
AL, 4 B CEIERE DI T D, T LTH b B CTREERIEL CTA%OREE R
RNHZEET .

2 SEATHISE &G
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ESG % B o E IR & 4581 L 72 A THFZEIE, Velte (2024) D434 Liux, £&tto
B S OMRRICE S Z L TEb 0, SHOBEEBRICE S Z L TEL0, o275
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09 LEFEROBBIZET 2 00T, BERSOMIEEEZEL-LD L
L, Abdelmottal and Abdel-Kader (2016), Cohen et al. (2023), Hong et al. (2016),
Tkram et al. (2019) B XU Liuetal. (2023) 03 5. T LMEREEZEBE L HDL LT,
Cohen et al. (2023) 3 XU Liu et al. (2023) 23d 2. ZiHiE, RS TEHERERIC
EOHEmEITY 2Lk, BHIBNRFREZT TR, YAT TV T 0 2 BE LIEH
HIZRFRE 28 MT 2 BERRENMTOND LI R b 2 b, TANEERMOREICDH
WETHLEWIEBZIFREICE S LD THS.

SEORTEERICBE L T, WEREXOFKILEELZBE LI DL LT, Cohen et al.
(2023), Focke (2022) X' Hongetal. (2016) 23% 5. %52 Focke (2022) 1%, AT
Y7 4 A EAT OMBERERIY, REFEOV AT Y T s Bk mo 572012, ESG
HEWMNAZ RO D & 272,

DOV AT TV T M E R T EREERE LT b0 L LT, Abdelmottal and Abdel-
Kader (2016), Cohen et al. (2023), Focke (2022), Hong et al. (2016), Ikram et al. (2019),
Liu et al. (2023) 3 LU Rattiet al. (2023) 236 %. Zi DOV THW D BARE 72
ERIIESESETHLN, BHIFVATFEY T ¢ 2EUEAT L200%, ESG &% EWNA4EA
THMHEADRH D LN B FIZHESNTONEIToT2 52 5.

DAEOM BRI LT, SERBEELZEL7ZbD L LT, Abdelmottal and Abdel-
Kader (2016), Cohen et al. (2023), Focke (2022), Hong et al. (2016), Ikram et al. (2019)
BL O Liuetal. (2023) 23d 5. WsPEAZE L72b D& LT, Cohenetal. (2023), Hong
et al. (2016), Ikram et al. (2019) XL N Liuetal. (2023) B"H 5. F-AMLELZEL
721 d & LT, Cohen et al. (2023), Focke (2022), Hong et al. (2016) 3 L O* Ratti et al.
(2023) B35, Zibix, I, PERMESCARILE &V S e RERO RSO MBS EE
7 ESG & B OB AREIZEE L KT HREEDRH D LWV IBZZHITEIS LD TH
5.

INHOEITHE A —BL LI b D &2 R 1ITRT. FE2REhOBERAR5HARIE
UTDEEY ThD.

Abdelmottal and Abdel-Kader (2016) 1%, #[E EHa¥EA x5 LT, ESG ZERMO
PREER Ao Lo, BRI, FTSE350 (¥ CHERT — X 3 5 212 f (4t
B ZER<) @ 345y (2009-2011) 636 ¥ 7 v (FALAIICIE 531 7 v) 2T,
nYy MMt EiTolc & T A, WMNZE B OMNIME, BEREE, Y270 7 4 gtoxz
KN, ESG EHM & AR IEOREZENH D Z LRI, I ESG &% Bl & o
M CITAERBEBRI RSN Do Tz,

Cohen et al. (2023) 1%, 7' v— 3727 —X(ZHSNWT, ESG % EWEM O E EIK % 4y
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Brisz., BAREGICIE, KE - BINZR & 21 BIE 4,395 £ 10 4545 (2011-2020) 22,603 -
YT NERNTON LicE 2 A, NN EGR A LE R, ot B IR R, MRS F O Rk
RAEHEBL L ESG il 2 2773, ESG ZE MM & AERIEORBERH H Z L IVRE

nic. WM& IAERAORBERI RSN, AELREITAELRBERI RS- T.

#* 1 FATHISE
Ec TR HERAEH HELBERETTELATATHE
Abdelmottal and HEHEME  ESGEEHM BHEESOMITH(+), PEHEW)
Abdel-Kader (2016) HRFFEYT A AHOZEH)
Cohenetal. (2023) ' B—/%L ESGT% B2 H WAEARLLE(+), KRB EH)
(21pE) BEREREHLEG), EEREW)
ESGEEM R 0 7 (+), UNZEtE(-)
Focke (2022) E 2 ESGiz 2B HEMNEEEEREHREEG)
ENSEEERSHRLEG), AEREG)
BiE - f#ges7r—<rX - 237 (+)
Hong et al. (2016) ¥ELESE  ESGEEZD s 0mIiiE(+), SEREH)
ANBREEERERLEG), ESGRIT(+)
EfE M EAR(-), INEEME(-)
lkram et al. (2019)  KEFE4E  ESGIESH A EFEELEE(), EEREG)
Nz (+), CSRZaT7(+)
Liu et al. (2023) Ao—sL ESGE 2 HEH BB ER(+), i A REE ()
(59hE) BERE(), NEME), BELR=E()
CSR=a7(+)
Ratti et al. (2023) 1% F7HE ESGEREZH HRFFEUT 4 - TS5 (4)

=R Za—FZb T=Ib(+)
YRFFEUTF A EES(+)

((F) ERNOTHRBO S b, FROZEICEET2To042DH L7

Focke (2022) 1%, BRMEELEXRE LT, FICEEFRITEREZ Y TT, ESG ZEHRMD
REER Z 58 Lo, BARBITIE, BRMNCAMEAZE S ASST4 7 — X DOxtgliroTind
812 4L 8 44y (2010-2017) 5,979 > TV EHWT, u¥y MMolraiT-oizt 2 A,
SMEMEEF (UN PRI B4HKEE) B X OREBEREZOREILER L, ESG 1% B Hil
EORICITAEBEREDORENR S H Z L3RS, IR LOREE - a7 4+ —
~ A Z2aT iR, ESG &EWRM &L O T O ARERIEDBEGENH D Z LAVRINTZ. 23,
B, IUstER L OAREE L ESG & BME & oM CI3ABERBERAR I 20
27z,

Hong et al. (2016) 1%, >k[E EGEEE SR E LT, FRCBURES MM & A1
WIS A Y TT, ESG HERMOREER %047 L. BARICIE, S&P500 fakioat4:
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FARZED Ny 75 NOREBE OB T — % (2018 457) O H LB T — X M3 i H 1,606
P TNERNT, avy Mot EITo 7 & 25, Btk OISt L OVE ) 7B a5
DR E OB THEREOBRNRENTZ., ERAEMBB L OESG 227 & OlT
t, ESG HEWM & AERIEOBBERG S Z L IVRENT2. USRI B L O s
OB TIIABRADOBEGRI /RSN, 728, AR LIIFERBEFRNRINR) -T2,
Ikram et al. (2019) 1%, KE EGEEEZXISRE LT, HCa—FRL— b INF R HE
KRB TT, ESG &EWMMOIREZER Z o047 Lz, BARRYICIE, S&P500 R¥D 5 57
(2009-2013) @ 5 HLMLE /2T —H B i H 1,681 o T LEHNT, a¥y MMyfrziT-o7-
& A, MNIAHAEGR L R & O TCH B R IEOBMRIR SN, AR, IR
KOVCSR 2= 7 & ESGEZE#RM L DM THABERIEOBGENR S L Z LRI, 723,
B DS (ZotEf B, FIaE) B X OB E ZRME L & O CI3A B2
FRINTRE IR T2

Liu et al. (2023) 1, 7 v— VL/eT —Z|ZHSNT, FRCLHEERBICERZ Y TT,
ESG % E il OB E B R 4 438 Lz, BARINIZIL, 59 22[E 6,691 #1: 17 4243 (2002-2018)
41,236 & TNV EHNWT, BTy MMpthxiTo7o & 2 A, ik atbE & ESG % B o
MTHEBERIEDEENG S Z EVRENTZ. EIMN A BGRHEEER, SEARR, I,
AEHFRBLO CSR 2a7 Lo TH, ESG HEHMMEAEREOBBENSH D Z L AVR
.

Rattiet al. (2023) 1%, A% VU T7{E¥EEZxRE LT, FFICRE~ORDMAITERE YT
T, ESG %ERM O EZR 2 738 LTz, BARRIICIE, 2021 KD FTSE 1 % U 7 G HE
fifEEc B STV 2t (R ZER<) D95 b, BIfRO T —# BN AF A6 154 1
(154 o 7N) ZHWT, a¥y Mz ol 24, YATFEU T 4 - T U0 b
Dt A=A =a—FI - T EFREL TV DML, ESG &REHREE ORIIX
AERIEOEZENH D Z ENRENT. £, B SICH AT I Ty BESVNH LS
fLE DM THLAERBRIEOMBRAR I N, 7ok, MMM, IR L OAREER L ORI
IFAERBERB RSN Do T,

2.2 R

5 BRI ORI 2 IRTET 2 DITEHEZR S TH 5. ED L H 72 @D NS Bk &
EINDINITE - T, BFESICBT 2 BEBREN R D 2 L1272 5. MNIAEABGHR I,
AN DWE NI « BB IS &, S L72Sim0h 6 AT — 7 RV — DO L& Bii&k S0
BEREICKMEND ZERHEEN TS (a—RL— I F 2 a— ROFHI4 —
7). ErMEAE, BIEWAT =7 AL —DO=—XTEET S L L b, BEHR]
WaEBETHHEANDH D E VI FEFAH D (Liuet al., 2023). ZIHOFRIC LY, AT
AN & ER BT AT T Y 7 4 2HEET 2 BERIREEZTHOEARH Y, TOR
BRIy 7extits & LT ESG & BB OB NI TH D B2 D LNTESH. LENGLL
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T OB EIND.

(A1 ASTASMRA LR RAHE Y, ESG &R SAT B ER DS
A2 LR EEEREHVRHE S, BSG R EME A EAT AL 5.

3 FEREAFZE D FEE A

AFaTI, #aiALE % ESG & B MM OTAOFEE L U, S Z ML A i L
R IO EEELE L, #ERAARE A ABIEEZ KT T EEX N D EREK
HZarbhe—L L) 2T, By MWC kv, Wi & AR OBRE S5t 5.
ZZTCAREITE, YT NESHIET LD L9 2T, #atiEs, SLs L 0=
Y= VEBIZOWT, ZORNREEKRE L THWSEEBZHITS.

3.1 Vol ohreTL

T T, HEERFE D CSR 2#E 2022 FRLE 2024 FRIC & b TV D
Eg et CREERFE OREZICHE Lath) O 9 bERT — 2N AFTE S 1,317 th e
L, Z7rA®7varsy—2&EfnTayy NMoliaitH (77— X IEHERBEO CSR BE
Of, Hi#k NEES-Cges 7 —# X—ZMBAERL) . SHTET VI TFICRT B0 THD.

EXCOM*=a+81 ODR+B2 WDR+83 INST+B4 NGO+85 CSV+B6 LNASS+B7 ROE3
+ 87 DASS+e )
EXCOM* <0 ThiiE, EXCOM=0
EXCOM* >0 ThiuE, EXCOM=1

(1) KOWHHE D EXCOM 1%, ESG ZE#MMZEAL THE0EN (=1 04X

I EE), A O ODR IIMSIAS IS L, WDRII MR ELE, av ha—u

H D INST IR EZ R ESG AR & OXFEORE (=104 I —%%), NGO

I NGO - NPO L OHEEEOHE (F=10F I —%%), CSVIZ CSV ~DHY A DA

(B=10%I—%%), LNASSITHEEORIEME (¥R, ROE3 I EEAFE R
O Y] (NZEME), DASSITAMERSR (L Ly YY) Thb.

EXCOM % 2023 F-J£ D FEH&, & O OEET 2021 FEDFHETH 5. EXCOM, INST,
NGO B L CSVITH R CSR M E DT —%, ODR, WDR, LNASS, ROE3% &
N DASS X H# NEES-Cges DT — X Z /= V), F—2DEFKp LIIE 2 ICEH D LB
DThHD. Fiz, EAKIHFRIZES, HERKIIR4ICEHOLBY THD.
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EXCOM  CSR#:&2024 ESGEBHEMOEADEE (A=1)

ODR Cges2022 WIS AT R

WDR Cges2022 wHEEELE (FE=AEIFHEE—X)  H1F X
INST CSR#E2022 AR ERCESGREREZ tOoRENEE (A=1)
NGO CSR#:E2022 NGO - NPO: mEEnEE (A=1)

csy CSR#:E2022 CSVAmmY BADEE (B=1)

LNASS  Cges2022 HREEONEIE | +tFRE

ROE3 Cges2022 WEEAF|RLGEFY) © INEHE

DASS Cges2022 BELE (BEAE/HMEEX100) LALy Y

* 3 EAHGEE

T BEFT EE EERE BNME SAE
ESCERESRIED % B MR Bt EXCOM 0.218 0.413 0 1
IR B RR{ EEEE ODR 37.981 11.877 0 83.300
kR B LhE WDR 10.784 8.454 0 50.000
TR E FHE LD EE INST 0.553 0.497 0 1
NGO« NPORDEHE NGO 0.523 0.500 0 1
CSVA DA Ccsv 0.437 0.496 0 1
T BT E LNASS 11.672 2.105 6.545 19.684
PREIE A B (3 ROE3 B.745 13.864 -138.621  178.872
e DASS 48.038 20.088 5500 $9.500

4 MERE
EXCOM ODR  WDR  INST NGO — CSV LNASS ROE3Z  DASS
EXCOM 1
ODR 0.288 1
WOR 0.289  0.365 1
INST 0.434 0311 0267 1
NGO 0394 0228 0303 0529 1
CSV 0.455 0253 0260 0.638 0555 1
LNASS 0519 0346 0302 0585 0526 0562 1
ROE3 0.001 0054 0069 0088 0.048  0.047  0.053 1
DASS 0120 0062 0070 0.090 0132 0097 0326 -0.204 1
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3.2 HEBAZEHK

AFETHEL, BB AT T E) T 4 2BELEEREZEZO TWINED (T72bL
ESG %ZERMAEA L TWDED) AR E T2, ZoRBEKE LT, HER
FEDHOERNZK LT, ESG - CSR * SDGs BIHLFFAE 2 7% B2 S L T 5 & [mI& L7z
2t A=104I—%%) OF—2%ZAn5. ESG HEHRMAZEA L T\ AT
TIVERD 21.8% Th D (KA 2F/NTHE 725 2022 FFhRO FFERR CSR ME T2 0
AL 10.7% ThH-7-DT, ZO2EMIBEHLI-EEZD).

FPERFE O CSR ME DT — #1%, [FFEAY 2005 4E LIR30 L T\ 5 TCSR (1
EOHENEE) F3E) 1TESL DT, 2 EESMEICTHEZELEMN L, TORZKEZRY
Db DTHD. ERFDEH S CSRRE &V I T TIRIA S 2 OfEMICB RSN D Z &b,
SAEBERNCEET L LB oI, 2hoxE (SRR R T 2 02 b o T
HHEERD.

3.3 WA

ARETIL, ISTARAEURE bL3R & ot B bR 2T A L U CTHW D . ISEAEA Bk %
E LR BNL, BALO TR S 2 RS 5 EER R L S 2 5. Cohen etal. (2023) (3,
% B HMH I ESG fREZ A AN DERHR & LT, (1) ESG B ENEMAEEMEDR
FiZ&ETHEEZOND L, (2) AT =T HENALT—=NEROLNTNDZ LR EEZHITT
WD ST B TR IO R & RRBRIC IR D &, EBHUTICEE D © T D B & LR
LT, REIFBRBICY. > TINDLOERZ IR DEGREICKMEED Z N TED
LEZOND. FHiRO LBV, %< OFEITHIE T ESG % B & S rts st b
IFAERIEORERERH D Z ENRENTND.

Liuetal. (2023) 1%, WM& ENBIEL ik L C ESG fRMOfifE#l, ESG B0 &M%
W R A AT HMHEA TR EFER L, BURR SIS T B otk B OFEN KT IUE, B
itk ESG #EICXIT D ENm E 2 LR L T\ 5. FEEE, Liuet al. (2023) X° Cohen
et al. (2023) OHTT, ESG &ZEWMA & LMEBILEORERIEOBERSH 5 Z ENRS
nTnag.

INDDORERFEEEEE , MSASERER ER L B R A B LT & AT
5. 72k, DHETIIMSLAHANHRI RO B RO S & 5B & A TH 578,
AREOINI 21T S 2021 FEFEIBIT D > 7V BIEROMSI AN EGHER L RIT 37.9%, &P
HELRIT10.7% TH 5.

3.4 =V hu—LEHK

ARTHEz Y br— B e LT, MBEEREZES ESG A% & OXFEOFE (F=
1O I—%%), NGO - NPO L OBEOHFME (=104 I—4E4%), CSV ~DEY
HOFE (F= 105 I—FH), REFEOXEE (BESM), HEBAFREHED 3 F 1)
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DA BLOAEER (LAAL YY) Z2HVD.

SRR DD ESG xS Oiffba R 5 e Bk L LT, BERER & NGO - NPO %
P D LN TED. Focke (2022) 1%, ESG Z#HM T 2R EFIL, StoEBREIC
ESG BEHR & XM S 572012, ESG B HmM A K DM b 5 & HEfT 5. EEE, ESG
Z BT DB E AN L TE Y, Focke et al. (2022) (Z/1%, Cohenetal. (2023) <°
Hong et al. (2016) O#7TH, ESG % E MM & IR E SRR LR O CIlIA BERIED
BIRNH D Z ENRIINTWNAD. £72 NGO - NPO NEfEICxt LT ESG xfit D5l & 3Rk b
L2EENDHD LD, SHBHIZILESG HEHRMAZBEAL T, ZOBHMEITHISTHI L
MWEZHND.

CSV (ZBWL 2t ThiuE, REWEICYH ESG EREAMAAealfEMENEE 5 &5 2
H5ib. EBEE, Abdelmottal and Abdel-Kader (2016), Cohen et al. (2023), Focke (2022),
Hong et al. (2016), Ikram et al. (2019), Liu et al. (2023) 35 X Uf Ratti et al. (2023) ® %5
Hrcix, ESG %EWM & 2tto ESG fEm L OMICEEREDORENRS D Z LRI T
W5,

SHEOMBRIUTE LT, AR TIESHOBEL, ISR I PLALy VE2EET L. &
FEOBUER K ZVIZE, A ESG RIS E IR RO HND Z &, 722 DRIGRIN B
HEEZOLND. < OEATHIFET ESG BRI & SO B & ORIZITA B R EDRMR
WD Z ENRENTND. SFEOIERMED BT UL, ST ESG G E1T 2 RAVDBD 5.
—J5C, DAEOPGEMERET I TR L, ESG XS0k E Tidsk v n s &
ZIT UYL, FATHIZETIE, ESG & EHM & IS IE & ORIC, AEREDBRIVRS
NTHLH0bbNE, AERADHEBNARINTVDEDOLHD. WTAUZLTY, N4
P23 ESG 2% Bl O ANZ A2 5.2 D a[ietEn H 5. L ALy UREWRIHIZE, &
BN OB ETET 72010, BRI E DO UNER S H Z &b, EHMIC
ESG BHHEZEZET IRPNIBNEBX D ENTES.

U bEOZERZZBRE LT, HEAKREFES ESG lEHE%E & oXxFEO A, NGO - NPO &
OEHEEOH I, CSV ~DOHY MHADH M, WEEOXEIE (BEHFD), HEEAFIEED
SR (NAEME) BLOAEMELR (LAL YY) Zar e —nLEHET 5.

4 EFEWFTEORER

ASLAESMBAG B R & Lot B R0 ESG & Bl O E NI B Z 52 500220 TO
SIMTHERIZRSITREND LBV THD. SITET/VE LT, BEREZE & OXFEOATE,
NGO - NPO & DDA HE, CSV ~DHLY #ADAE, MEEOREME (B3R, k&
TEARGRRO 3EFY G BLOAELR (LALyY) 2arbr—L L)z
T, By hfTIic kv, ESG & EHINOEA DA HE & IR AESF G b £ 72 i3tk
BUIROBGRE ST LIz 2.
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ZDOFER, IMSTAA B LR & AR IR OREN L LICARICIETH 72, 2T
At 1 OISZHAN R LR A m WA EHE &, ESG £ E%M%%ﬂiéﬁﬁﬂ%é)k;
DMt 2 (KR BN E ST Y, ESG HEHRMEZ EAT2HANH5) &AW
ThD. 725, MILHANGEER LR 10% E5-9 2% & ESG % B M 2 B A3 DR 3%
N, MR BN 10% E5-3 5 & ESG BRI 2 8 A4 2R 4%+ 5 2 &7
REINTNS.

F 72, HERREZE L O NGO « NPO & oiiffs, CSV ~DHY {7, $EFEDRS
ﬁﬁ‘%E%ﬁﬂﬁ@@3$¥W®%ﬂ%ﬂ®wﬁ®%ﬁ%ﬁ%’E?%D,ﬁ%%$@%
BIIFITHEBIZATh 7. ZORRIT, BEAKREZRE L5217V, NGO - NPO &
u(ﬁV®W@ﬁﬁmﬂbf,éﬁ®ﬁm#k%<,Wﬁﬁ#%<,ﬁ%w$ﬁﬁm%&
&, ESG ZEMMZEANTAEANH D Z EARBEINS. ZbORRIL, I
ERTEIRBENT- b D THDLEF 2 5.

£5 HEERR

Bzt BEFH ESGiE B (ExcoM)
b L B A
a6 ikl m ODR 0.003 3.30 ek
oM g hE WOR 0.004 3.53 sk
MR E R B LD EE INST 0.143 4,03 aekk
NGO NPOLOEE NGO 0.064 243 ek
CEVA DIV csv 0.078 3.02 ek
Mg EOHEE LINASS 0.049 7.90 etk
PREG FF 2T () ROES 0.002 2.30 sk
A fELE DASS -0.001  -1.686 =
EEIE C ~13.70  shelek
YA 1,317
HEEE -423.302
EHLRE R 0.387
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The Study on the Relationship between the Method of Combining Growth
Factors and the Stock Returns

FIFERERFRZRE ER~ 2 A > MFER % B2d%
REIL[RIR PR BE i AR ECERITZERT U A 7 SEATHRIS A JE & o 2 — B %
=veA Ty bR VA MRS RETEREE Y —K

ELi -t

Takaaki Yoshino

GaXEEF)

AL, BERO 7 v —2FEERY LT, ZREDOEMEITY, O XD REKITIED
Pk &2 — 2 L BRI B D DO ZARGEET 5. Asness, Frazzini and Pedersen(2019) CHE/R S 4L
7o So0ru—2AfEEEZ, AEICEHA LT, (1) Fv=A b, 2) ERSsv=A N, (3)
mbREds, (4) ARRIC &KL, (5) ==—F /L%y b (NN) {50 5 SOOFFIETHRRT
L7 0—AT 7 B—L ) F— EOBREBIET D, TOME, S —ADEKT 77 H
—DERINEIIC & DR, ARNTHERET 2 rEEtE A RSN, L L, ZONEIRENRIX
PSR L1372 B2 o Tz, AF]L BGELTZE R GED 5 B bRNTIE S 72Di% (3)
MR EETH o7, (5) ==2—TF /%y b (NN) EOFNEFZNRIT/NShoTehy, 4
By I NIRET NV THEEEIT> TR Y, AMEREWERTIEICKBET 5 2 L I1XTHE
ThhHI.

(Abstract)
This study shows the relationship between the method of combining growth factors and the individual
future stock returns. In this study, using growth metrics devised by Asness, Frazzini, and Pedersen
(2019), 5 combining methods are compared. Five methods are (1) Equal Weight, (2) Principal
Component Vector Weight, (3) Regression Coefficient Method,(4) Composite IC Maximization
Method , (5) Neural Network Method. There are high correlations between combined growth factors,
except for (5) Neural Network Method. And, Except for (5) Neural Network Method, growth factors
have the positive relationship with future stock returns. Especially (3) Regression Coefficient Method
has the strong predictability for stock returns compared to other methods. On the other hand, (5) Neural
Network Method has weak predictability for future stock returns. In this study, A simple model was
used on (5) Neural Network Method, (5) Neural Network Method has a lot of room for improvement.
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